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NOTICE OF SPECIAL COUNCIL MEETING
Wednesday 29 November 2023
In the Council Chambers, 43-51 Tanunda Road, Nuriootpa,
commencing at 5.15pm.

Martin McCarthy

CHIEF EXECUTIVE OFFICER
THE BAROSSA COUNCIL

AGENDA

1. THE BAROSSA COUNCIL

1.1 Welcome
By Mayor Lange — meeting declared open
1.2 Members Present
1.3 Leave of Absence
Nil
1.4 Apologies for Absence

Cr Cathy Troup

2. DEBATE REPORTS

2.1 Corporate Services and Business Innovation

2.1.1 Annual Financial Statements for the 2022-2023 Financial
Year - Nuriootpa Centennial Park Authority and
Consolidated Accounts for the Barossa CouncCil............cccceveunenn... 4
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2.1.2 Report on Financial Results 2022 - 2023 as at 30 June 2023...... 121
2.1.3 Budget Update - Quarter 1 2022-2023 - as at 30 September

3. NEXT MEETING

Tuesday 19 December 2023 at 5.30pm

4. CLOSURE
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27 November 2023

Mr Martin McCarthy
Chief Executive Officer
The Barossa Council
43-51 Tanunda Road
Nuriootpa SA 5355

Dear Martin

Re: Calling of a Special Meeting of Council

Pursuant to Section 82 of the Local Government Act 1999, | hereby request that a special meeting of
Council be called for 5:15pm, Wednesday, 29 November 2023.

| request that the agenda shall consist of the following item:

1. Consideration and Adoption of The Barossa Council Annual Financial Statements for the 2022-23
Financial Year.

2. Consideration and Adoption of the Nuriootpa Centennial Park Authority Annual Financial
Statements for the 2022-23 Financial Year.

3. Report on Financial Results for the 2022-23 Financial Year as at 30 June 2023

4. Budget Update — Quarter 1 2023-24 - as at 30 September 2023.

Please prepare the necessary agenda and distribute.

Yours sincerely

Bim Lange OAM
Mayor
The Barossa Council

43-51 Tanunda Road (PO Box 867) Nuriootpa SA 5355 Phone (08) 8563 8444
Email: barossa@barossa.sa.gov.au | www.barossa.sa.gov.au | ABN: 47 749 871 215
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DEBATE REPORT

2.1 Corporate Services and Business Innovation

211 ANNUAL FINANCIAL STATEMENTS FOR THE 2022-2023 FINANCIAL YEAR -
NURIOOTPA CENTENNIAL PARK AUTHORITY AND CONSOLIDATED ACCOUNTS
FOR THE BAROSSA COUNCIL

Author: Senior Accountant and Manager Financial Services
23/114173

PURPOSE

To review and adopt the annual financial statements for the 2022-2023 financial year
of the Nuriootpa Centennial Park Authority and consolidated accounts for The
Barossa Council.

RECOMMENDATION

That Council, having reviewed the annual financial statements for the 2022/23
financial year and noted the Audit and Risk Committee endorsement, adopt:

(1) The Nuriootpa Centennial Park Authority Annual Financial Statements as
presented at Attachment 1.

(2) The Barossa Council consolidated Annual Financial Statements as presented at
Attachment 3; and

(3) Notes the analysis contained within this report comparing The Barossa Council’s
audited 2022/23 Financial Statements with the 2022/23 original adopted budget.

REPORT

Background
Regulation 13 of the Local Government (Financial Management) Regulations 2011

requires that the Financial Statements of a Council be prepared in accordance with
the requirements set out in the Model Financial Statements.

Regulation 10 of the Local Government (Financial Management) Regulations 2011
requires a report showing the audited financial results of each item shown in the
statement of comprehensive income and balance sheet of the budgeted financial
statement compared with the estimated financial results set out in the budget.

The Mayor and Chief Executive Officer have previously been endorsed to sign the
Financial Statements.

Introduction

The completed Annual Financial Statements for the Nuriootpa Centennial Park
Authority for 2022/2023 are provided as Attachment 1 and The Barossa Council are
provided as Attachment 3.
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Council's external audit has been carried out by Galpins, returning an unmodified
report and no reports to the Minister.

Attached for your information at Attachment 2, is the Nuriootpa Centennial Park
Authority Draft Audit Report and The Barossa Council Draft Audit Completion Report
at Attachment 4.

The Audit and Risk Committee have reviewed both sets of annual financial statements
and endorsed them at their committee meeting held 27 November 2023.

The Nuriootpa Centennial Park Authority Audit and Risk committee have not met yet
to endorse the financial statements.

Discussion
Key results of The Barossa Council 2022/23 Annual Financial Statements include:

e 2022/23 Operating Surplus of $0.949m compared to $2.749m surplus for
2021/22.
e 2022/23 Net Surplus after capital adjustments is $8.403m (2021/22 $8.230m
surplus).
o 2022/23 Total Comprehensive Income after Changes in Revaluation Surplus is
$3.685m (2021/22 $17.834m surplus).
¢ Net Assets increased to $403.5m as at 30 June 2023 from $399.8m as at 30 June
2022.
e Cash and Cash Equivalents at 30 June 2023 were $4.618m (2022 $13.264m).
e Total borrowings have increased from $7.768m to $8.958m at 30 June 2023.
e Asset revaluations undertaken in 2022/23 resulted in a net decrement of
$4.714m.
¢ Approximately 95% of the allocated 2023/24 Federal Budget grants were paid
in June 2023. The effect of this for 2022/23 was an increase in actual income
and improved operating surplus and cash at bank position.
The tables below for The Barossa Council compare the 2022/23 audited financial result
to both the 2022/23 adopted original budget and the 2021/22 audited financial result.

¢ Table 1 - Statement of Comprehensive Income

¢ Table 2 — Statement of Financial Position

¢ Table 3 —Financial Indicators
Furthermore, Table 4 — Asset Revaluation, has been included to briefly explain the
asset revaluation movements.
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Table 1: Statement of Comprehensive Income  2022/23 2022/23 Variance Variance Notes 2021/22 Variance Variance Notes
Actual Budget to budgetto budget Actual to actual to actual
$'000 $'000 $'000 % $'000 $'000 %
Income
Rates 35,800 35,759 41 0.1% 33,700 2,100 6% Al
Statutory Charges 803 797 6 1% 833 (30) (4%)
User Charges 3,601 3,200 401 13% B1 3,140 461 15% A2
Grants, Subsidies and Contributions 4,311 1,857 2,454 132% B2 4,227 84 2%
Investment Income 415 88 327 372% B3 146 269 184% A3
Reimbursements 9 61 (52) (85%) 8 1 13%
Other Income 806 722 84 12% 658 148 22% A4
Total Income 45,745 42,484 3,261 8% 42,712 3,033 7%
Expenses
Employee Costs 15,897 16,493 596 4% 14,118  (1,779) (13%) A5
Materials, Contracts and Other Expenses 17,887 17,878 9) (0.1%) 15,951  (1,936) (12%) A6
Depreciation, Amortisation and Impairment 10,553 9,159 (1,394) (15%) B4 9,425  (1,128) (12%) A7
Finance Costs 441 419 (22) (5%) 464 23 5%
Net Loss - Equity Accounted Council
Businesses 18 0 (18) -% 5 (13) (260%)
Total Expenses 44,796 43,949 (847) (2%) 39,963  (4,833) (12%)
Operating Surplus / (Deficit) 949 (1,465) 2,414 (165%) 2,749  (1,800) (65%)
Physical Resources Received Free of Charge 3,131 0 3,131 -% 2,009 1,122 56% A8
Asset Disposal & Fair Value Adjustments (1,097) (821) (276) 34% B5 (874) (223) 26% A9
Amounts Received Specifically for New or
Upgraded Assets 5,420 7,251 (1,831) (25%) B6 4,346 1,074 25% A10
Net Surplus / (Deficit) 8,403 4,965 3,438 69% 8,230 173 2%
Other Comprehensive Income
Increase/(decrease) in asset revaluation
surplus (4,714) 0 (4,719) % 9,604 (14,318)  (149%) All
Impairment Expense 4) 0 (4) -% 0 0 %
Total Other Comprehensive Income (4,718) 0 (4,718) % 9,604 (14,322) (149%)
Total Comprehensive Income 3,685 4,965  (1,280) (26%) 17,834 (14,149) (79%)
Whereby the variation is greater than both 5% and $100,000, a comment is provided
below.
Notes  Explanation
B1 Nuriootpa Centennial Park site activity exceeded budgeted expectations resulting in
additional income for cabins and site fees.
B2 95% of the Financial Assistance Grant for 2023/24 was received in June 2023.
B3 The increase is due to:
e Increase in interest rates on investments during the year resulting in more
income
¢ Community Loans budget classified against Reimbursements.
B4 The increase is attributable to revaluation of assets and increases in the unit rates for CWMS,
Bridges, footpaths, kerb and gutter and Transport asset classes.
B5 No budget provision for building disposals as part of the upgrade works for the Council and

Library Main Office.

B6 The variance is attributable to:
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¢ less grant funding carried forward than what was budgeted for The Big
Project

e some grants classified as a liability as at balance date due to the grants
being obtained on the condition that they be expended for specified
purposes and not yet full expended.

Al The increase is represented by:
e A general rate increase of 3.75%
e A budgeted growth in rateable properties of 0.84%
e Waste, Recycling and Green Organics Collection service charge increase
of 8.8%
¢ CWAMS service charge increase of 3.4%.

A2 Nuriootpa Centennial Park site activity exceeded budgeted expectations resulting in
additional income for cabins and site fees.

A3 Increase in interest rates on investments resulting in more income.
A4 Increased income associated with The Rex Barossa Aquatic Fitness Centre.
A5 The increase is predominately represented by:

e The increase is due in part to FTE growth and significant vacancies held as
30 June 2021(as at 30 June comparison) impacting the comparison

e 3.5% increase for ASU workforce

e 2.3% increase for AWU workforce

e Increase in compulsory superannuation payments

e Increase in workers compensation insurance costs.

A6 The increase is predominately reflective of annual local government price index increase
of 6.5% and in line with 2022/23 budgeted expenditure for:
e energy and fuel costs
¢ maintenance and parts, accessories and consumables costs
e waste collection services
e contractors and professional services.

A7 The increase is attributable to revaluation of assets and increases in the unit rates for
CWMS, Bridges, footpaths, kerb and gutter and Transport asset classes. In addition,
new/upgraded assets of $13.6m completed in 2022/23 incurred $250k depreciation
expense.

A8 The increase is predominately attributable to the transport assets received from the Krieg
Park development.

A9 The decrease is predominantly attributable to less proceeds received on disposed assets
in 2022/23.
Al10 The increase is predominantly attributable to funding received from the Local Roads and

Community Infrastructure Program in 2022/23.

All The difference is predominately related to the Transport asset class revaluation. In 2022/23,
an assessment of both the unit rates and condition was undertaken with the condition
assessment outcome unfavourable resulting in a write down of the overall value of the
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Table 2: Statement of Financial Position 2022/23 2022/23 Variance Variance Notes 2021/22 Variance Variance Notes
Actual Budget to budgetto budget Actual to actual to actual
$'000 $'000 $'000 % $'000 $'000 %
Current Assets
Cash & Cash Equivalents 4,618 88 4,530 5,148% B1 13,264 (8,646) (65%) Al
Trade & Other Receivables 2,946 2,463 483 20% B2 2,671 275 10% A2
Inventories 245 218 27 12% 391 (146) 37%) A3
Total Current Assets 7,809 2,769 5,040 182% 16,326 (8,517) (52%)
Non-current Assets
Trade & Other Receivables 1,312 1,358 (46) (3%) 1,162 150 13% A4
Equity Accounted Investments in
Council Businesses 2,263 2,286 (23) (1%) 2,281 (18) (1%)
Other 15,893 0 15,893 -% B3 6,103 9,790 160% A5
Infrastructure, property, plant and
equipment 394,340 438,860 (44,520) (10%) B4 392,816 1,524 0.4%
Total Non-current Assets 413,808 442,504 (28,696) (6%) 402,362 11,446 3%
Total Assets 421,617 445,273 (23,656) (5%) 418,688 2,929 1%
Current Liabilities
Trade & Other Payables 5,116 4,589 527 11% B5 7,118 (2,002) (28%) A6
Borrowings 1,945 8,356  (6,411) (77%) B6 1,080 865 80% A7
Provisions 3,622 2,521 1,101 44% B7 2,911 711 24% A8
Total Current Liabilities 10,683 15,466  (4,783) (31%) 11,109 (426) (4%)
Non-current Liabilities
Borrowings 7,013 15,701  (8,688) (55%) B8 6,688 325 5% A9
Provisions 418 1,330 (912) (69%) B9 1,073 (655) (61%) A10
Total Non-current Liabilities 7,431 17,031  (9,600) (56%) 7,761 (330) (4%)
Total Liabilities 18,114 32,497 (14,383) (44%) 18,870 (756) (4%)
Net Assets 403,503 412,776 (9,273) (2%) 399,818 3,685 1%
Equity
Accumulated Surplus 105,026 104,602 424 0.4% 98,215 6,811 7%
Asset Revaluation Reserve 282,905 297,205 (14,300) (5%) 287,623 (4,718) (2%)
Other Reserves 15,572 10,969 4,603 42% 13,980 1,592 11%
Total Equity 403,503 412,776 (9,273) (2%) 399,818 3,685 1%

Transport asset class. This is compared to 2021/22 whereby only an assessment of the unit
rates was undertaken which increased the overall value of the asset class.

Whereby the variation is greater than both 5% and $100,000, a comment is provided
below.

Notes Explanation

Bl The budget assumed greater cash outflows for investing activities for new and
upgraded assets.

B2 Due to budget assumptions associated with repayments of loans to community
and level of predicted rates debtors.

B3 The budget does not provision for work in progress and assumes all work will be
completed.
B4 The variance is predominately attributable to the following:

e The budget assumed $34.4m of new asset additions and asset
renewals whereby actuals were $18.1m. Noting that work in progress
increased by $9.8m during 2022/23.
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BS

B6 & B8

B7 & B9

Al

A2

A3

A4

A5

A6

A7 & A9

A8 & Al10

e The budget did not provision for an asset revaluation.

Due to the differences in budget assumptions for payments received in advance
related to unspent conditional capital grants.

Less borrowings were required than budget due to less than budgeted works on
new and renewed assets.

The provision for annual leave has now been fully classified as a current liability to
better align to accounting standard AASB 119 Employee Benefits.

Greater cash outflows for investing activities with new and upgraded assets.
Increase is representative of the increase in total income and specifically rates.
Decrease is attributable to less road materials on hand at balance date.

Increase is due to an additional loan to a community organisation.

Increase is due to work in progress not yet capitalised.

The movement is predominately attributable to the decrease in payments
received in advance related to unspent conditional capital grants at balance
date.

The increase is associated with funding capital projects.

The provision for annual leave has now been fully classified as a current liability to
better align to accounting standards.

Table 3: Financial Indicators Notes @ 2022/23 2022/23 2021/22  Adopted
Actual Budget Actual Target

Operating Surplus Ratio 1 2.1% (3.4%) 6.4% (2%) - 10%

Net Financial Liabilities Ratio 2 20% 67.3% 4% 0 - 100%

Asset Renewal Funding Ratio 3 108% 112% 89% 80% - 110%

Notes Explanation

1 Operating Surplus Ratio exceeded budget expectations and was within

the adopted target range.

Net Financial Liabilities Raito exceeded budgeted expectations due to
less than budgeted borrowings and was within the adopted target range.

Asset Renewal Funding Ratio is in line with budgeted expectations and
within the adopted target range.

Asset Revaluations
Three asset classes were revalued in 2022/23. Table 4 below explains the revaluation
movements as reported in note 9(a).
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Table 4 — Asset Revaluations

Asset Class Increment/ | Explanation
(Decrement)
$'000
Bridges, Floodways | $3.807m The increase is due to an increase in unit rates
and Major Culverts in which Council Officers applied the Local
Government Price Index of 17.5% on the
previous valuation 1 July 2017.
Community $13.532m The increase is due to:
Wastewater e A review of the unit rates which was
Management undertaken by Council Officers from the
Scheme previous valuation 1 July 2021
o Areview of the condition of the assets by
Council Officers in which the assessment
determined a slight improvement then
previously assessed.
Transport ($21.293m) The decrease is due to a review of the condition

of sealed and sheeted roads undertaken by
Infrastructure Management Group partly offset
by an increase in the unit rates which was
undertaken by Tonkin Consulting.

Stormwater and drainage asset class revaluation decrement of $0.760m was due to
a dataissue in which cross drain headwall assets were duplicated in the previous asset
register. At the time, the value of these asset was estimated to be $2.184 milion and
an annual depreciation effect of $14.5k. The asset data was transferred to a new

asset register in 2022/23 in which the error was identified and corrected through the
asset revaluation reserve.

Summary and Conclusion

The 2022/23 annual financial statements are presented for adoption.

ATTACHMENTS OR OTHER SUPPORTING REFERENCES

Attachment1l Nuriootpa Centennial Park Authority Draft Financial Statements 2022

2023

ik

Attachment 2 2023 Draft Audit Report on Financial Statements - NCPA § &
Attachment 3  The Barossa Council Draft Annual Financial Statements 2022 - 2023 §

o

gty
Attachment 4  Draft Audit completion report - Barossa Council 2022 - 2023 § @

Supporting references

Nil

COMMUNITY PLAN / CORPORATE PLAN / LEGISLATIVE REQUIREMENTS

Corporate Plan
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BS6 — Finance - Provision of financial and budgetary accounting services, treasury and
investment services, management reporting, reconciliation and taxation services,
asset accounting, internal control, accounts payable and receivable services.

BS7 — Governance - Provision of governance advice and support in the discharge of
legislative responsibilities for policy development, delegations and authorisations,
internal review of Council decisions, Native Title claims.

BS 13 - Strategic/Legislative Planning and Reporting — Provision of organisational
performance report (outcomes), activity report (outputs), a range of statutory
reporting (e.g. public health, tax, superannuation) and financial reporting.

Legislative Requirements
Local Government Act 1999
Local Government (Financial Management) Regulations 2011

FINANCIAL, RESOURCE AND RISK MANAGEMENT CONSIDERATIONS

Financial
All known financial and resourcing requirements as at 30 June 2023 have been
included in the annual financial reports.

Risk Management
Risk management issues are considered by Management throughout the financial
year and communicated to Council as required.

COMMUNITY ENGAGEMENT

Council’'s Annual Financial Statements do not require community consultation. The
Statements are public documents, accessible to the community via Council’'s website
after Council adoption.
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Attachment 1

Financial Statements 2023

Nuriootpa Centennial Park Authority

General Purpose Financial Statements
for the year ended 30 June 2023

Contents Page

Authority Certificate 2

Principal Financial Statements

Statement of Comprehensive Income 3
Statement of Financial Position 4
Statement of Changes in Equity 5
Statement of Cash Flows 6
Notes to and forming part of the Financial Statements 7
Independent Auditor's Report — Financial Statements 30
Certificates of Audit Independence

Authority Certificate of Audit Independence 31
Audit Certificate of Audit Independence 32

Page 1
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Financial Statements 2023

Nuriootpa Centennial Park Authority

General Purpose Financial Statements
for the year ended 30 June 2023

Certification of Financial Statements

We have been authorised by the Authority to certify the financial statements in their final form.
In our opinion:

« the accompanying financial statements comply with the Local Government Act 1999, Local Government (Financial
Management) Regulations 2011 and Australian Accounting Standards,

» the financial statements present a true and fair view of the Council’s financial position at 30 June 2023 and the results
of its operations and cash flows for the financial year,

» internal controls implemented by the Council provide a reasonable assurance that the Council’s financial records are
complete, accurate and reliable and were effective throughout the financial year,

« the financial statements accurately reflect the Council’s accounting and other records.

Guy Martin Linda Stapleton
CHIEF EXECUTIVE OFFICER ACTING BUSINESS MANAGER
dd MMMM yyyy dd MMMM yyyy

Page 2
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Attachment 1

Financial Statements 2023

Nuriootpa Centennial Park Authority

Statement of Comprehensive Income
for the year ended 30 June 2023

$ Notes 2023 2022
Income

User charges 2a 2,408,701 2,013,326
Grants, subsidies and contributions - operating 2d - 3,000
Investment income 2b 3,781 299
Other income 2¢ - 1,414
Total income 2,412,482 2,018,039
Expenses

Employee costs 3a 949,874 801,639
Materials, contracts and other expenses 3b 907,537 705,218
Depreciation, amortisation and impairment 3c 509,807 422,938
Finance costs 3d 28,844 25,849
Total expenses 2,396,062 1,955,644
Operating surplus / (deficit) 16,420 62,395
Physical resources received free of charge 2e 2,611,632 -
Asset disposal and fair value adjustments 4 (3,701) 11,550
Net surplus / (deficit) 2,624,351 73,945

Other comprehensive income

Amounts which will not be reclassified subsequently to
operating result

Impairment (expense) / recoupments offset to asset revaluation reserve 9 (4,071) -
Total other comprehensive income (4,071) -
Total comprehensive income 2,620,280 73,945

The above Statement of Comprehensive Income should be read in conjunction with the accompanying notes.

Page 3

ltem 2.1.1 Page 15



Special Council Meeting 29 November 2023
Attachment 1
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Nuriootpa Centennial Park Authority

Statement of Financial Position
as at 30 June 2023

$ Notes 2023 2022
ASSETS

Current assets

Cash and cash equivalent assets 5a 404,706 514,582
Trade and other receivables 5b 31,205 18,886
Inventories 5¢c 1,139 1,593
Total current assets 437,050 535,061
Non-current assets

Trade and other receivables 6a 2 2
Other non-current assets 6b 95,874 161,555
Infrastructure, property, plant and equipment 7 15,028,018 12,603,429
Total non-current assets 15,123,894 12,764,986
TOTAL ASSETS 15,560,944 13,300,047
LIABILITIES

Current liabilities

Trade and other payables 8a 173,536 302,553
Borrowings 8b 232,706 231,836
Provisions 8c 64,953 55,260
Total current liabilities 471,195 589,649
Non-current liabilities

Borrowings 8b 624,288 856,994
Provisions 8c 532 12,826
Total non-current liabilities 624,820 869,820
TOTAL LIABILITIES 1,096,015 1,459,469
Net assets 14,464,929 11,840,578
EQUITY

Accumulated surplus 7,198,816 4,574,465
Asset revaluation reserves 9 7,262,042 7,266,113
Total council equity 14,460,858 11,840,578
Total equity 14,460,858 11,840,578

The above Statement of Financial Position should be read in conjunction with the accompanying notes.

Page 4
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Financial Statements 2023

Nuriootpa Centennial Park Authority

Statement of Changes in Equity
for the year ended 30 June 2023

Asset

Accumulated revaluation Total
$ Notes surplus reserve equity
2023
Balance as at 1 July 4,574,465 7,266,113 11,840,578
Restated opening balance 4,574,465 7,266,113 11,840,578
Net surplus / (deficit) for year 2,624,351 - 2,624,351
Other comprehensive income
- Increase/(decrease) in asset revaluation surplus - — _
IPP&E impairment (expense) / recoupments offset to ARR 7a - (4,071) (4,071)
Other comprehensive income - (4,071) (4,071)
Total comprehensive income 2,624,351 (4,071) 2,620,280
Balance at the end of period 7,198,816 7,262,042 14,460,858
2022
Balance as at 1 July 4,500,520 7,266,113 11,766,633
Restated opening balance 4,500,520 7,266,113 11,766,633
Net surplus / (deficit) for year 73,945 - 73,945
Other comprehensive income
- Increase/(decrease) in asset revaluation surplus - — _
Other comprehensive income - - —
Total comprehensive income 73,945 — 73,945
Balance at the end of period 4,574,465 7,266,113 11,840,578

The above Statement of Changes in Equity should be read in conjunction with the accompanying notes.

Page 5
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Financial Statements 2023

Nuriootpa Centennial Park Authority

Statement of Cash Flows
for the year ended 30 June 2023

$ Notes 2023 2022

Cash flows from operating activities

Receipts

User charges 2,635,761 2,208,934
Grants, subsidies and contributions - 3,000
Investment receipts 3,781 299
Other receipts (230,237) 8,819
Payments

Payments to employees (943,069) (802,765)
Payments for materials, contracts and other expenses (1,054,563) (784,962)
Finance payments (28,929) (25,933)
Net cash provided by (or used in) operating activities 10b 382,744 607,392
Cash flows from investing activities

Receipts

Sale of replaced assets - 35,580
Repayments of loans by community groups - 5,192
Payments

Expenditure on renewal/replacement of assets (15,341) -
Expenditure on new/upgraded assets (249,514) (327,747)
Net cash provided (or used in) investing activities (264,855) (286,975)
Cash flows from financing activities

Payments

Repayments of loans (224,866) (228,143)
Repayment of lease liabilities (6,970) (6,839)
Net cash provided by (or used in) financing activities (231,836) (234,982)
Net increase (decrease) in cash held (113,947) 85,435
plus: cash & cash equivalents at beginning of period 514,582 429,147
Cash and cash equivalents held at end of period 10a 400,635 514,582

Additional information:
plus: investments on hand — end of year 6a 2 2

Total cash, cash equivalents and investments 400,637 514,584

The above Statement of Cash Flows should be read in conjunction with the accompanying notes.

Page 6
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Attachment 1

Financial Statements 2023

Nuriootpa Centennial Park Authority

Notes to and forming part of the Financial Statements
for the year ended 30 June 2023

Contents of the Notes accompanying the General Purpose Financial Statements

Note Details Page
1 Summary of Significant Accounting Policies 8
2 Income 13
3 Expenses 14
4 Asset disposal and fair value adjustments 15
5 Current assets 15
6 Non-current assets 16
7 Infrastructure, property, plant & equipment and investment property 17
8 Liabilities 19
9 Reserves 20
10 Reconciliation to Statement of Cash Flows 20
11(a) Functions 22
11(b) Components of functions 23
12 Financial instruments 23
13 Capital expenditure and investment property commitments 25
14 Financial indicators 26
15 Uniform presentation of finances 27
16 Leases 27
17 Related party transactions 28
Page 7
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Financial Statements 2023

Nuriootpa Centennial Park Authority

Notes to and forming part of the Financial Statements
for the year ended 30 June 2023

Note 1. Summary of Significant Accounting Policies

The principal accounting policies adopted by Council in the preparation of these consolidated financial statements are set
out below.

These policies have been consistently applied to all the years presented, unless otherwise stated.

(1) Basis of preparation

1.1 Compliance with Australian Accounting Standards

This general purpose financial report has been prepared on a going concern basis using the historical cost convention (except
as stated below) in accordance with Australian Accounting Standards as they apply to not-for-profit entities, other authoritative
pronouncements of the Australian Accounting Standards Board, Interpretations and relevant South Australian legislation.

In the current year, the Authority adopted all of the new and revised Standards and Interpretations issued by the Australian
Accounting Standards Board (AASB) that are relevant to its operations and effective for the current reporting period. The
adoption of the new and revised Standards and Interpretations has not resulted in any material changes to the Authority's
accounting policies.

The financial report was authorised for issue by certificate under regulation 14 of the Local Government (Financial
Management) Regulations 2011.

1.2 Critical accounting estimates

The preparation of financial statements in conformity with Australian Accounting Standards requires the use of certain critical
accounting estimates, and requires management to exercise its judgement in applying The Authority’s accounting policies.
The areas involving a higher degree of judgement or complexity, or areas where assumptions and estimates are significant to
the financial statements are specifically referred to in the relevant sections of these Notes.

1.3 Rounding
All amounts in the financial statements have been rounded to the nearest dollar.

(2) The Reporting Entity

The Authority is a subsidiary of The Barossa Council (Council) pursuant to Section 42 of the South Australian Local Government
Act 1999. The Authority’s principal place of business is located at Penrice Road Nuriootpa and it has been established with
the following objects and purposes:
» To promote and market The Authority precinct;
» To position The Authority precinct in a way that sustains retail, business and economic growth and supports economic
viability for the region;
* To enhance and sustain the commercial aspects of The Authority precinct to ensure ongoing competitiveness;
» Toprovide positive and productive engagement and partnership with key stakeholders of The Authority and The Authority
precinct to achieve ongoing sustainability;
» The development and success for The Authority and The Authority precinct;
» To prepare a strategic management plan for The Authority precinct;
* To refine and redefine the strategic management framework for The Authority precinct in response to changing
circumstances;
» To promote The Authority precinct and to encourage its use by sporting bodies, residents, tourists, visitors and the
community in general;
» To make recommendations to Council in relation to the maintenance and upgrade of The Authority precinct's existing
infrastructure and physical appearance to ensure it is maintained to a high standard;
» To monitor that aspect of the annual budget approved by Council relating to The Authority's financial and general
performance;
* Report regularly to Council on The Authority's financial and general performance;
+ To promote and co-ordinate strategic management actions in a way that will ensure ongoing participation and
commitment from stakeholders and the Council; and
« Ensure that information provided to the Council is accurate and that Council is kept informed of the solvency of The
Authority as well as any material developments that may affect the operating capacity and financial affairs of the
Authority.

(3) Income recognition

Income is measured at the fair value of the consideration received or receivable. Income is recognised when the Authority
obtains control over the assets comprising the income, or when the amount due constitutes an enforceable debt, whichever
occurs first.

continued on next page ... Page 8
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Note 1. Summary of Significant Accounting Policies (continued)

Where grants, contributions and donations recognised as incomes during the reporting period were obtained on the condition
that they be expended in a particular manner or used over a particular period, and those conditions were undischarged as at
the reporting date, the amounts subject to those undischarged conditions are included in these notes.

(4) Cash, cash equivalents and other financial instruments

Cash Assets include all amounts readily convertible to cash on hand at The Authority’s option with an insignificant risk of
changes in value with a maturity of three months or less from the date of acquisition.

All receivables are reviewed as at the reporting date and adequate allowance made for amounts the receipt of which is
considered doubtful.

All financial instruments are recognised at fair value at the date of recognition. A detailed statement of the accounting policies
applied to financial instruments forms part of Note 12.

(5) Inventories

Inventories held in respect of stores have been valued at cost after adjustment for loss of service potential. Inventories held
in respect of business undertakings have been valued at the lower of cost and net realisable value.

(6) Infrastructure, property, plant and equipment

6.1 Initial recognition
All assets are initially recognised at cost. For assets acquired at no cost or for nominal consideration, cost is determined as
fair value at the date of acquisition.

All non-current assets purchased or constructed are capitalised as the expenditure is incurred and depreciated as soon as the
asset is held “ready for use”. Cost is determined as the fair value of the assets given as consideration plus costs incidental
to the acquisition, including architect and engineering design fees and all other costs incurred. The cost of non-current assets
constructed by The Authority includes the cost of all materials used in construction, direct labour on the project and an
appropriate proportion of variable and fixed overhead.

Capital works still in progress at balance date are recognised as other non-current assets and transferred to infrastructure,
property, plant and equipment when completed ready for use.

6.2 Materiality

Assets with an economic life in excess of one year are only capitalised where the cost of acquisition exceeds materiality
thresholds established by The Authority for each type of asset. In determining (and in annually reviewing) such thresholds,
regard is had to the nature of the asset and its estimated service life. Capitalisation thresholds applied during the year are as
follows (no capitalisation threshold is applied to the acquisition of land or interests in land). Any new or upgrade work below
these threshold amount(s) will be expensed as maintenance.

Buildings *
+  Buildings (including Toilets) $20,000
« Sheds, Pergolas, Cabins, Carports and Other Structures $10,000
» Buildings at Componentisation $50,000

Infrastructure $5,000

Plant and Equipment $5,000

Right-of-Use Assets $15,000

All Other Assets $5,000

* These assets are capitalised when replacing/renewing assets that are >10% of the Depreciable Replacement Value

6.3 Subsequent recognition

All material asset classes are revalued on a regular basis such that the carrying values are not materially different from fair
value. For infrastructure and other asset classes where no active market exists, fair value is determined to be the current
replacement cost of an asset less, where applicable, accumulated depreciation calculated on the basis of such cost to reflect
the already consumed or expired future economic benefits of the asset. Further detail of existing valuations, methods and
valuers are provided at Note 7.

continued on next page ... Page 9
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Note 1. Summary of Significant Accounting Policies (continued)

6.4 Depreciation of non-current assets

Other than land, all infrastructure, property, plant and equipment assets recognised are systematically depreciated over their
useful lives on a straight-line basis which, in the opinion of The Authority, best reflects the consumption of the service potential
embodied in those assets.

Depreciation methods, useful lives and residual values of classes of assets are reviewed annually.

Major depreciation periods for each class of asset are shown in the following table. Depreciation periods for infrastructure
assets have been estimated based on the best information available to The Authority, but appropriate records covering the
entire life cycle of these assets are not available, and extreme care should be used in interpreting financial information based

on these estimates.

Depreciation periods per class of asset

Buildings Complete 20 to 100 years|
Substructure 40 to 300 years|

[Superstructure 20 to 300 years|

Roof structure 40 to 60 years|

Internal fit out 20 to 25 years|

Services 20 to 100 years|

Infrastructure Other 15 to 100 years|
Plant and equipment Plant and machines 3 to 20 years|
Right of use assets Term of lease]

ehicles 3 to 33 years|

IComputer equipment 5to 33 yearsl

6.5 Impairment
Assets whose future economic benefits are not dependent on the ability to generate cash flows, and where the future economic
benefits would be replaced if the Authority were deprived thereof, are not subject to impairment testing.

Other assets that are subject to depreciation are reviewed for impairment whenever events or changes in circumstances
indicate that the carrying amount may not be recoverable. An impairment loss is recognised for the amount by which the asset’s
carrying amount exceeds its recoverable amount (which is the higher of the present value of future cash inflows or value in use).

Where an asset that has been revalued is subsequently impaired, the impairment is first offset against such amount as stands
to the credit of that class of assets in Asset Revaluation Reserve, any excess being recognised as an expense.

(7) Payables

7.1 Goods & Services

Creditors are amounts due to external parties for the supply of goods and services and are recognised as liabilities when the
goods and services are received. Creditors are normally paid 30 days after the month of invoice. No interest is payable on
these amounts.

7.2 Payments Received in Advance

Amounts received from external parties in advance of service delivery, and security deposits held against possible damage
to The Authority's assets, are recognised as liabilities until the service is delivered or damage reinstated, or the amount is
refunded as the case may be.

(8) Borrowings

Loans are carried at their principal amounts which represent the present value of future cash flows associated with servicing
the debt. Interest is accrued over the period to which it relates, and is recorded as part of “Payables”.

(9) Employee benefits

9.1 Salaries, Wages & Compensated Absences

Liabilities for employees entitlements to salaries, wages and compensated absences expected to be paid or settled within
12 months of reporting date are accrued at nominal amounts (including payroll based oncosts) measured in accordance with
AASB 119.

continued on next page ... Page 10
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Note 1. Summary of Significant Accounting Policies (continued)

Liabilities for employee benefits not expected to be paid or settled within 12 months are measured as the present value of the
estimated future cash outflows (including payroll based oncosts) to be made in respect of services provided by employees up
to the reporting date. Present values are calculated using Government guaranteed securities rates with similar maturity terms.

Weighted average discount rate: 3.85% (2022: 3.04%)
Weighted average settlement period: 0.76 years (2022: 0.79 years)

No accrual is made for sick leave as The Authority's experience indicates that, on average, sick leave taken in each reporting
period is less than the entitlement accruing in that period, and this experience is expected to recur in future reporting periods.
The Authority does not make payment for untaken sick leave.

9.2 Superannuation

The Authority makes employer superannuation contributions in respect of its employees to the default fund Statewide
Superannuation Scheme and also to other superannuation schemes selected by employees under the “choice of fund”
legislation. All such schemes are of the accumulation type, where the superannuation benefits accruing to the employee are
represented by their share of the net assets of the scheme, and no further liability attaches to the Authority.

(10) Leases

The Authority applied AASB 16 for the first time from 1 July 2020. AASB 16 supersedes AASB 117 'Leases, Interpretation 4
Determining whether an Arrangement contains a Lease' and other related interpretations. The standard sets out the principles
for the recognition, measurement, presentation and disclosure of leases and requires lessees to recognise most leases on
the balance sheet under a single on-balance sheet model. The Authority has lease contracts for various items of land, plant,
equipment and computers. Before the adoption of AASB 16, the Authority classified each of its leases (as lessee) at the
inception date as either a finance lease or an operating lease.

10.1 The Authority as a lessee

The Authority recognises lease liabilities to make lease payments and right-of-use assets representing the right to use the
underlying assets.

i) Right-of-Use-Assets

The Authority recognises right-of-use assets at the commencement date of the lease. Right-of-use assets are measured at
cost, less any accumulated depreciation and impairment losses, and adjusted for any remeasurement of lease liabilities. The
cost of right-of-use assets includes the amount of lease liabilities recognised, initial direct costs incurred, lease payments made
at or before the commencement date less any lease incentives received and the estimate of costs to be incurred to restore the
leased asset. Right-of-use assets are depreciated on a straight-line basis over the shorter of the lease term and the estimated
useful lives of the assets - refer Item 6.4 for details.

The right-of-use assets are also subject to impairment - refer to item 6.5 for details.

ii) Lease Liabilities

At the commencement date of the lease, the Authority recognises lease liabilities measured at the present value of lease
payments to be made over the lease term. In calculating the present value of lease payments, the Authority uses its incremental
borrowing rate or the interest rate implicit in the lease.

iii) Short-term leases and leases of low-value assets

The Authority applies the short-term lease recognition exemption to its short-term leases of plant and equipment (i.e., those
leases that have a lease term of 12 months or less from the commencement date). It also applies the low-value assets

recognition exemption to leases of equipment that are considered to be low value. Lease payments on short-term leases and
leases of low-value assets are recognised as expense on a straight-line basis over the lease term.

(11) GST implications
In accordance with AASB Interpretation UIG Abstract 1031 "Accounting for the Goods and Services Tax":
* Receivables and Creditors include GST receivable and payable.
« Except in relation to input taxed activities, revenues and operating expenditures exclude GST receivable and payable.

» Non-current assets and capital expenditures include GST net of any recoupment.

continued on next page ... Page 11

ltem 2.1.1 Page 23



Special Council Meeting 29 November 2023
Attachment 1

Financial Statements 2023

Nuriootpa Centennial Park Authority

Notes to and forming part of the Financial Statements
for the year ended 30 June 2023

Note 1. Summary of Significant Accounting Policies (continued)

* Amounts included in the Statement of Cash Flows are disclosed on a gross basis.

(12) New accounting standards and UIG interpretations

The Authority has not adopted any other standard, interpretation or amendment that has been issued but is not yet effective.

(13) Comparative figures

To ensure comparability with the current reporting period's figures, some comparative period line items and amounts may have
been reclassified or individually reported for the first time within these financial statements and/or the notes.

(14) Disclaimer

Nothing contained within these statements may be taken to be an admission of any liability to any person under any
circumstance.

Page 12
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Note 2. Income
$ 2023 2022

(a) User charges

Caravan Park Cabin Fees 1,145,325 971,391
Caravan Park Permanent Van Fees 65,803 64,454
Caravan Park Site Fees 1,063,021 854,699
Caravan Park Other User Charges 100,747 87,229
Recreation Park Fees 7,139 12,718
Lease Fees 17,635 18,680
Sports Function Centre Fees 9,031 4,155
Total user charges 2,408,701 2,013,326

(b) Investment income

- Banks and other 3,781 299
Total investment income 3,781 299

(c) Other income

Insurance and Other Recoupments-Infrastructure,Property,Plant and Equipment - 1,414
Total other income — 1,414

(d) Grants, subsidies and contributions

Amounts received specifically for new or upgraded assets - -

Total _ _
Other grants, subsidies and contributions

Other grants, subsidies and contributions - 3,000
Total other grants, subsidies and contributions — 3,000
Total grants, subsidies and contributions - 3,000

The functions to which these grants relate are shown in Note 11.

(i) Sources of grants

State Government - -
Other - 3,000
Total — 3,000

(e) Physical resources received free of charge

Land and improvements 2,611,632 -
Total physical resources received free of charge 2,611,632 -

Page 13
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Note 3. Expenses
$ 2023 2022

(a) Employee costs

Salaries and wages 853,723 708,287
Employee leave expense (2,602) (2,330)
Superannuation - defined contribution plan contributions 18 77,639 64,539
Workers' compensation insurance 21,114 31,143
Total operating employee costs 949,874 801,639

Total Number of Employees (full time equivalent at end of reporting
period) 8.9 1.3

(b) Materials, contracts and other expenses

(i) Prescribed expenses
Auditor's remuneration

- Auditing the financial reports 1,643 1,928
Lease expense - low value assets / short term leases 2,212 5,986
Subtotal - prescribed expenses 3,855 7,914
(ii) Other materials, contracts and expenses

Contractors 244,911 195,019
Energy 171,861 135,270
Legal expenses 1,946 871
Levies - other 5,500 5,325
Parts, accessories and consumables 161,354 102,462
Sundry 74,329 63,657
Bank Charges 22,776 16,475
Communications and Information Technology 8,536 7,451
Water 66,176 52,852
Advertising 43,953 22,437
Insurance 53,165 47,879
Subscriptions and Memberships 49,175 47,606
Subtotal - Other material, contracts and expenses 903,682 697,304
Total materials, contracts and other expenses 907,537 705,218

(c) Depreciation, amortisation and impairment

(i) Depreciation and amortisation

Buildings and other structures 323,269 319,548
Infrastructure 140,828 82,467
Right-of-use assets 7,959 7,959
Plant and equipment 37,751 12,964
Subtotal 509,807 422,938
Total depreciation, amortisation and impairment 509,807 422,938
continued on next page ... Page 14
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Note 3. Expenses (continued)
$ 2023 2022
(d) Finance costs

Interest on loans 28,844 25,849
Total finance costs 28,844 25,849

Note 4. Asset disposal and fair value adjustments

$ 2023 2022
Infrastructure, property, plant and equipment

(i) Assets renewed or directly replaced

Proceeds from disposal - 35,580
Less: carrying amount of assets sold - (24,030)
Gain (loss) on disposal - 11,550
(ii) Assets surplus to requirements

Less: carrying amount of assets sold (3,701) -
Gain (loss) on disposal (3,701) -
Net gain (loss) on disposal or revaluation of assets (3,701) 11,550

Note 5. Current assets
$ 2023 2022

(a) Cash and cash equivalent assets

Cash on hand and at bank 60,877 44,533
Deposits at call 343,829 470,049
Total cash and cash equivalent assets 404,706 514,582

(b) Trade and other receivables

Accrued revenues 10,664 13,662
Debtors - general 8,750 2,206
Prepayments 11,720 2,947
Community Store Bonus 71 71
Subtotal 31,205 18,886
Total trade and other receivables 31,205 18,886

(c) Inventories

Stores and materials 1,139 1,593
Total inventories 1,139 1,593
Page 15
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Note 6. Non-current assets
$
(a) Trade and other receivables

Other financial assets (investments)
Community Store Shares
Total other financial assets (investments)

Total financial assets

(b) Other non-current assets

Capital work in progress
Total other non-current assets

Attachment 1

Financial Statements 2023

2023 2022

2 2

2 2

2 2

95,874 161,555

95,874 161,555
Page 16
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Note 7. Infrastructure, property, plant & equipment and investment property

Infrastructure, property, plant and equipment

S

Land - community

Land - other

Buildings and other structures
Buildings and other structures
Infrastructure

Right-of-use assets

Plant and equipment

Total infrastructure, property,
plant and equipment

Comparatives

continued on next page ...

Fair
Value
Level

WN W N W

Attachment 1

Financial Statements 2023

as at 30/06/22 Asset movements during the reporting period as at 30/06/23
Depreciation Impairment
Accumulated Accumulated Carrying Asset Additions ~ Asset Additions WDV of Asset  Expense (Note Reversal (via Accumulated Accumulated Carrying
At Fair Value At Cost Depreciation Impairment amount New / Upgrade Renewals Disposals 3c) Equity) (Note 9) At Fair Value At Cost Depreciation Impairment amount
3,340,000 - - - 3,340,000 - - - - - 3,340,000 - - - 3,340,000
220,000 - - - 220,000 - - - - - 220,000 - - - 220,000
11,515,600 1,220,622 (5,741,536) - 6,994,686 - 23,735 - (323,269) - 12,015,600 1,244,357  (6,104,765) - 7155192
500,000 - (39,959) - 460,041 - - - - - - - - - -
3,190,954 24911 (1,707,446) - 1,508,419 2,566,945 35,174 (38,670) (140,828) - 3,148,554 2,502,032  (1,809,575) - 393101
- 23,877 (9,285) - 14,592 - - - (7,959) - - 23,877 (17,244) - 6,633
- 408,392 (342,701) - 65,691 351,314 - - (37.751) 4,071) - 755,635 (380.453) - 375,182
18,766,554 1,677,802 (7,840,927) - 12,603,429 2,918,259 58,909 (38,670)  (509,807) (4,071) 18,724,154 4,615,901 (8,312,037) - 15,028,018
18,982,551 1,488,893  (7,609,959) - 12,861,485 188,911 - (24,030) (422,938) - 18,766,554 1,677,802  (7,840,927) - 12,603,429
Page 17
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Note 7. Infrastructure, property, plant & equipment and investment property (continued)

Valuation of infrastructure, property, plant & equipment and investment property

Valuation of assets
The fair value of assets and liabilities must be estimated in accordance with various Accounting Standards for either recognition
and measurement requirements or for disclosure purposes.

AASB 13 Fair Value Measurement requires all assets and liabilities measured at fair value to be assigned to a "level" in the
fair value hierarchy as follows:

Level 1:
Unadjusted quoted prices in active markets for identical assets or liabilities that the entity can access at the measurement date.

Level 2:
Inputs other than quoted prices included with Level 1 that are observable for the asset or liability, directly or indirectly.

Level 3:
Inputs for the asset or liability that are not based on observable market data (unobservable inputs).
Refer to the previous page for the disclosure of the Fair Value Levels of Infrastructure, Property, Plant and Equipment Assets.

Information on valuations

Certain land, and the buildings and structures thereon, are shown above as being based on fair value hierarchy level 2 valuation
inputs. They are based on prices for similar assets in an active market, with directly or indirectly observable adjustments for
specific advantages or disadvantages attaching to the particular asset.

Valuations of Crown land, community land and land subject to other restrictions on use or disposal, shown above as being
based on fair value hierarchy level 3 valuation inputs, are based on prices for similar assets in an active market, but include
adjustments for specific advantages or disadvantages attaching to the particular asset that are not directly or indirectly
observable in that market, or the number and / or amount of observable adjustments of which are so great that the valuation
is more fairly described as being based on level 3 valuation inputs.

There is normally no known market for the Authority's buildings, infrastructure and other assets (with the exception of the
properties at level 2 valued using Market Fair Value inputs). These assets are valued at depreciated current replacement cost.
This method involves the determination of the cost to construct the asset (or its modern engineering equivalent) using current
prices for materials and labour, the quantities of each being estimated based on recent experience of this Authority, or on
industry construction guides where these are more appropriate.

Other information

Upon revaluation, the current new replacement cost and accumulated depreciation are re-stated such that the difference
represents the fair value of the asset determined in accordance with AASB 13 Fair Value Measurement: accumulated
depreciation is taken to be the difference between current new replacement cost and fair value. In the case of land, current
replacement cost is taken to be the fair value.

Highest and best use
All of Authority's non financial assets are considered as being utilised for their highest and best use.

Transition to AASB 13 - Fair Value Measurement
The requirements of AASB 13 Fair Value Measurement have been applied to all valuations undertaken since 1 July 2013 as
shown by the valuation dates by individual asset classes below.

Land & Land Improvements
» Basis of valuation: Fair Value Level 3, Market Value Level 2; additions are recognised at cost
» Date of valuation: 1 July 2019
» Valuer: JLL Public Sector Valuations

Buildings & Other Structures
» Basis of valuation: Fair Value Level 3, Market Value Level 2; additions are recognised at cost
* Date of valuation: 1 July 2020
» Valuer: JLL Public Sector Valuations and Barossa Council in-house staff expertise using Rawlinsons Australian
Construction Handbook Edition 37, 2019

Infrastructure
» Basis of valuation: Written down current replacement cost; additions are recognised at cost

continued on next page ... Page 18
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Note 7. Infrastructure, property, plant & equipment and investment property (continued)

» Date of valuation: 1 July 2020
* Valuer: JLL Public Sector Valuations and Barossa Council in-house staff expertise using Rawlinsons Australian
Construction Handbook Edition 37, 2019

Plant & Equipment
» Basis of valuation: At cost

Note 8. Liabilities

2023 2023 2022 2022
$ Current Non Current Current Non Current
(a) Trade and other payables
Goods and services 74,855 - 241,642 -
Payments received in advance 369 - - -
Accrued expenses - employee
entitlements 28,043 - 18,637 -
Accrued expenses - finance costs 646 - 731 -
Accrued expenses - other 36,805 - 17,951 -
Other (including GST payable) 32,818 - 23,592 -
Total trade and other payables 173,536 - 302,553 -
Amounts included in trade and other payables that are not expected to be settled within 12 months of reporting date are disclosed in Note
12
Total amounts included in trade
and other payables — - — -
(b) Borrowings
Loans 226,821 624,288 224,866 851,109
Lease liabilities 16b 5,885 - 6,970 5,885
Total Borrowings 232,706 624,288 231,836 856,994

All interest bearing liabilities are secured over the future revenues of the Authority as a subsidiary of Council

(c) Provisions

Employee entitlements (including oncosts) 64,953 532 55,260 12,826
Total provisions 64,953 532 55,260 12,826
Page 19
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Note 9. Reserves

as at 30/06/22 as at 30/06/23

Opening Increments Closing

$ Balance (Decrements) Transfers Impairments Balance
Asset revaluation reserve

Land - community 2,516,000 - - B 2,516,000

Buildings and other structures 3,909,688 - - - 3,909,688

Infrastructure 840,425 - - - 840,425

Plant and equipment - - - (4,071) (4,071)

Total asset revaluation reserve 7,266,113 — — (4,071) 7,262,042

Comparatives 7,266,113 - - - 7,266,113

Asset revaluation reserves
The asset revaluation reserve is used to record increments and decrements arising from changes in fair value of non current
assets (less any subsequent impairment losses, where applicable).

Note 10. Reconciliation to Statement of Cash Flows
$ Notes 2023 2022

(a) Reconciliation of cash

Cash Assets comprise highly liquid investments with short periods to maturity subject to insignificant risk of changes of
value. Cash at the end of the reporting period as shown in the Statement of Cash Flows is reconciled to the related items in
the Balance Sheet as follows:

Total cash and equivalent assets 5 404,706 514,582
Balances per Statement of Cash Flows 404,706 514,582

(b) Reconciliation of change in net assets to cash from
operating activities

Net surplus/(deficit) 2,624,351 73,945
Non-cash items in income statements
Depreciation, amortisation and impairment 509,807 422,938
Non-cash asset acquisitions (2,611,632) -
Net (gain)/loss on disposals 3,701 (11,550)
526,227 485,333
Add (less): changes in net current assets
Net (increase)/decrease in receivables (12,319) 18,267
Net (increase)/decrease in inventories 454 (414)
Net increase/(decrease) in trade and other payables (129,017) 106,536
Net increase/(decrease) in unpaid employee benefits (2,601) (2,330)
Net cash provided by (or used in) operations 382,744 607,392

(c) Financing arrangements

Unrestricted access was available at balance date to the following lines of

credit:
Bank overdrafts 50,000 50,000
continued on next page ... Page 20
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Note 10. Reconciliation to Statement of Cash Flows (continued)

$ 2023 2022
Corporate credit cards 4,000 4,000
Page 21
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Note 11(a). Functions
Income, Expenses and Assets have been directly attributed to the following Functions / Activities.

Details of these Functions/Activities are provided in Note 11(b).

TOTAL ASSETS HELD

OPERATING GRANTS INCLUDED (CURRENT AND

INCOME EXPENSES SURPLUS (DEFICIT) IN INCOME NON-CURRENT)
$ 2023 2022 2023 2022 2023 2022 2023 2022 2023 2022
Functions/Activities
Recreation - Sporting
Reserve 7,140 12,895 319,953 301,393 (312,813) (288,498) - - 9,325,411 6,161,259
Recreation - Coulthard
Reserve - - 99,680 67,580 (99,680) (67,580) - - 405,453 638,079
Recreation - Sports Function
Centre 9,031 5,697 112,296 85,194 (103,265) (79,597) - - 787,631 831,715
Business Undertakings -
Caravan Park 2,396,311 1,999,547 1,867,540 1,501,477 528,771 498,070 - 3,000 5,042,450 5,668,994
Total
Functions/Activities 2,412,482 2,018,039 2,399,469 1,955,644 13,013 62,395 - 3,000 15,560,945 13,300,047

Revenues and expenses exclude net gain (loss) on disposal or revaluation of assets, amounts received specifically for new or upgraded assets and physical resources received free of charge.
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Note 11(b). Components of functions

The activities relating to Council functions are as follows:

Business undertakings
Caravan Parks

Recreation

Parks and Gardens, Sports Facilities — Indoor, Sports Facilities — Outdoor, Swimming Centres — Outdoor and Other
Recreation

Note 12. Financial instruments

Recognised financial instruments
Bank, deposits at call, short term deposits

Accounting Policy:
Carried at lower of cost and net realisable value; Interest is recognised when earned.

Terms & Conditions:
Deposits are returning fixed interest rates between 4.3% and 4.9% (2022: 0.01% and 0.01%).

Carrying Amount:

Approximates fair value due to the short term to maturity.

Receivables - fees and other charges

Accounting Policy:

Initially recognised at fair value and subsequently measured at amortised cost. An impairment provision is recognised using
the expected credit loss method.

Terms & Conditions:

Unsecured, and do not bear interest. Authority is not materially exposed to any individual debtor, credit risk exposure is
concentrated within the Authority's boundaries.

Carrying Amount:

Approximates fair value (after deduction of any allowance).

Liabilities - creditors and accruals

Accounting Policy:

Liabilities are recognised for amounts to be paid in the future for goods and services received, whether or not billed to the

Authority.

Terms & Conditions:
Liabilities are normally settled on 30 day terms.

Carrying Amount:
Approximates fair value.

continued on next page ... Page 23
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Note 12. Financial instruments (continued)

Liabilities - interest bearing borrowings

Accounting Policy:
Initially recognised at fair value and subsequently at amortised cost using the effective interest rate.

Terms & Conditions:

Secured over future revenues. Fixed borrowings are repayable by equal 6 monthly instalments of principal and interest; variable
borrowings are payable on a quarterly basis for interest only at the current Local Government Finance Authority cash advance
debenture rate; interest is charged at fixed or variable rates between 2.05% and 6.05% (2022: 2.05% and 2.8%).

Carrying Amount:
Approximates fair value.

Liabilities - leases
Accounting Policy:
Accounted for in accordance with AASB 16 as stated in Note 16.

Due Due > 1 year Due Total Contractual
$ <1 year and < 5 years > 5 years Cash Flows Carrying Values
Financial assets
and liabilities
2023
Financial assets
Cash and cash equivalents 404,706 - - 404,706 404,706
Receivables 19,485 - - 19,485 19,485
Other financial assets — 2 - 2 -
Total financial assets 424,191 2 - 424 193 424,191
Financial liabilities
Payables 80,783 - - 80,783 108,042
Current borrowings 244,750 - - 244,750 226,821
Non-current borrowings - 444,439 222,220 666,659 624,288
Lease liabilities 6,012 - - 6,012 5,885
Total financial
liabilities 331,545 444,439 222,220 998,204 965,036
Total financial
assets and liabilities 755,736 444,441 222,220 1,422,397 1,389,227
2022
Financial assets
Cash and cash equivalents 514,582 - - 514,582 514,582
Receivables 15,870 - - 15,870 15,939
Other financial assets - 2 - 2 2
Total financial assets 530,452 2 - 530,454 530,523
Financial liabilities
Payables 265,234 - - 265,234 265,234
Current borrowings 248,390 - - 248,390 224,866
Non-current borrowings - 578,079 333,329 911,408 851,109
Lease liabilities 7,214 6,012 - 13,226 12,855
Total financial
liabilities 520,838 584,091 333,329 1,438,258 1,354,064
Total financial
assets and liabilities 1,051,290 584,093 333,329 1,968,712 1,884,587
continued on next page ... Page 24
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Note 12. Financial instruments (continued)

The following interest rates were applicable to Council's borrowings at balance date:

2023 2022
Weighted Avg Carrying Weighted Avg Carrying
$ Interest Rate Value Interest Rate Value
Other variable rates 4.66% 130,000 2.80% 260,000
Fixed interest rates 2.05% 726,994 2.05% 828,830
856,994 1,088,830

Net fair value
All carrying values approximate fair value for all recognised financial instruments. There is no recognised market for the
financial assets of the Authority.

Risk exposures

Credit Risk represents the loss that would be recognised if counterparties fail to perform as contracted. The maximum credit
risk on financial assets of the Authority is the carrying amount, net of any allowance for doubtful debts. All the Authority
investments are made with the National Australia Bank. Except as detailed in Notes 5 and 6 in relation to individual classes
of receivables, exposure is concentrated within the Authority's boundaries, and there is no material exposure to any individual
debtor.

Market Risk is the risk that fair values of financial assets will fluctuate as a result of changes in market prices. All of the
Authority's financial assets are denominated in Australian dollars and are not traded on any market, and hence neither market
risk nor currency risk apply.

Liquidity Risk is the risk that the Authority will encounter difficulty in meeting obligations with financial liabilities. In accordance
with the model Treasury Management Policy (LGA Information Paper 15), liabilities have a range of maturity dates. The
Authority also has available a range of bank overdraft and standby borrowing facilities that it can access.

Interest Rate Risk is the risk that future cash flows will fluctuate because of changes in market interest rates. The Authority has

a balance of both fixed and variable interest rate borrowings and investments. Cash flow fluctuations are managed holistically
in seeking to minimise interest costs over the longer term in a risk averse manner.

Expected credit losses (ECL)

The Authority uses an allowance matrix to measure expected credit losses. Due to the operational activity and setup of the
bookings arrangements, no credit losses are expected.

Note 13. Capital expenditure and investment property commitments
$ Notes 2023 2022
Capital commitments

Capital expenditure committed for at the reporting date but not recognised in
the financial statements as liabilities:

Infrastructure 13 - 191,674
- 191,674
These expenditures are payable:
Not later than one year - 191,674
- 191,674
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Note 14. Financial indicators

Amounts Indicator Indicators
$ 2023 2023 2022 2021 2020

Financial Indicators overview

These Financial Indicators have been calculated
in accordance with Information paper 9 - Local
Government Financial Indicators prepared as
part of the LGA Financial Sustainability Program
for the Local Government Association of South
Australia.

1. Operating Surplus Ratio
Operating surplus 16,420
Total operating income 2,412,482

0.7% 3.1% 2.6% (3.2)%

This ratio expresses the operating surplus as a
percentage of total operating revenue.

2. Net Financial Liabilities Ratio
Net financial liabilities 660,102
Total operating income 2,412,482

27% 46% 59% 89%

Net Financial Liabilities are defined as total
liabilities less financial assets (excluding equity
accounted investments in Council businesses).
These are expressed as a percentage of total
operating revenue.

3. Asset Renewal Funding Ratio
Asset renewals 15,341

Infrastructure and Asset Management Plan - 0 0 0 0
required expenditure

Net asset renewals expenditure is defined as net capital expenditure on the renewal and replacement of existing assets, and
excludes new capital expenditure on the acquisition of additional assets.

A substantial amount of 'Upgraded' asset work completed each year is partly renewing components of existing assets. For
normal work cycles, components of these assets would need to be replaced when the depreciation or consumption of them
had reduced their remaining life to zero, but as they are being upgraded to a better service level, they are effectively replacing
asset components that would normally need to be replaced as/when due.

The calculation to compile the Asset Renewal Funding Ratio does not include any upgrade costs as it is not considered to
be ‘renewal/replacement’. This is then effectively understating the expenditure for asset replacement and the ratio is not then
reflecting the true actual net asset renewals.

Infrastructure and Asset Management Plan (IAMP) required expenditure is sourced from the Authority's adopted plan. IAMP's
were reviewed in 2020 and adopted in 2021. It is expected the renewal spend information will be more accurate when the four
year review of the IAMP’s is undertaken and the improvement plans from that work provides these projections pa.

The required IAMP renewal expenditure relies on the Authority asset lives and replacement intervals as they are due each year.
The Authority's asset base is relatively small and does not have the benefit of vast ranging assets with continual overlapping
replacement interval periods. Some high value renewed assets could be purchased and grouped together in a year causing
an unusual spike in renewal expenditure, whereas depreciation is the flattened average consumption/use of all assets.
Depreciation is not used in the calculation of the asset Renewal Funding Ratio. Therefore this indicator is not necessarily
relevant for the Authority but has been included as it is a reporting requirement for the General Purpose Financial Statements.
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Note 15. Uniform presentation of finances
$ 2023 2022

The following is a high level summary of both operating and capital investment activities of the Authority prepared on a simplified
Uniform Presentation Framework basis.

All Councils in South Australia have agreed to summarise annual budgets and long-term financial plans on the same basis.

The arrangements ensure that all Councils provide a common 'core' of financial information, which enables meaningful
comparisons of each Council's finances.

Income

User charges 2,408,701 2,013,326

Grants, subsidies and contributions - operating - 3,000

Investment income 3,781 299

Other income - 1,414

Total Income 2,412,482 2,018,039

Expenses

Employee costs 949,874 801,639

Materials, contracts and other expenses 907,537 705,218

Depreciation, amortisation and impairment 509,807 422,938

Finance costs 28,844 25,849

Total Expenses 2,396,062 1,955,644

Operating surplus / (deficit) 16,420 62,395

Net outlays on existing assets

Capital expenditure on renewal and replacement of existing assets 234,174 _

Add back depreciation, amortisation and impairment 509,807 422,938

Add back proceeds from sale of replaced assets - 35,580

743,981 458,518

Net outlays on new and upgraded assets

Capital expenditure on new and upgraded assets (including investment property

and real estate developments) (499,029) (327,747)
(499,029) (327,747)

Annual net impact to financing activities (surplus/(deficit)) 261,372 193,166

Note 16. Leases

(i) Council as a lessee

Terms and conditions of leases

Refer to Note 1 for further details.

Plant and Equipment

Right-of-use Asset leased is a Mower.

Set out below are the carrying amounts of Right-of-use Assets recognised within the above asset category and the

movements during the period:

(a) Right of use assets

continued on next page ... Page 27
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Note 16. Leases (continued)

Plant and

$ Equipment Total
2023

Opening balance 14,592 14,592
Depreciation charge (7,959) (7,959)
Balance at 30 June 6,633 6,633
2022

Opening balance 22,551 22,551
Depreciation charge (7,959) (7,959)
Balance at 30 June 14,592 14,592

(b) Lease liabilities

Set out below are the carrying amounts of lease liabilities (included under interest-bearing loans and borrowings) and the
movements during the period:

$ 2023 2022
Balance at 1 July 12,854 19,694
Additions - -
Accretion of interest 244 374
Payments (7,213) (7,214)
Balance at 30 June 5,885 12,854
Classified as:

Current 5,885 6,969
Non-current - 5,885

The maturity analysis of lease liabilities is included in Note 12.

The Group had total cash outflows for leases of $12,716.
The following are the amounts recognised in profit or loss:

Depreciation expense of right-of-use assets 7,959 7,959
Interest expense on lease liabilities 244 374
Expense relating to leases of low-value assets 1,968 5,502
Total amount recognised in profit or loss 10,171 13,835

Future minimum rentals receivable under non-cancellable
operating leases as at 30 June, are as follows:

Not later than one year 9,044 12,715
Later than one year and not later than 5 years 17,719 19,785
26,763 32,500

Note 17. Related party transactions

continued on next page ... Page 28
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Note 17. Related party transactions (continued)

Key management personnel

Transactions with key management personnel
The Key Management Personnel of the Authority are the six Board Members and three Employees.
$ 2023 2022

The compensation paid to key management personnel comprises:

Employee Benefits 101,194 72,992
Total 101,194 72,992

Amounts paid as direct reimbursement of expenses incurred on behalf of the Authority have not been included.

No compensation was paid to Board Members.
There were no related party payments incurred this year.

Other Related Party Transactions
The Barossa Council provides work and support in-kind for accounting, governance, asset management and executive

services, along with being the conduit for electricity, insurance, loans, CWMS and other services. The Authority maintains a
Council Recreation Park at Nuriootpa for community benefit purposes including various sporting activities.
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Certification of Auditor Independence

To the best of our knowledge and belief, we confirm that, for the purpose of the audit of Nuriootpa Centennial Park Authority
for the year ended 30 June 2023, the Authority’s Auditor, Galpins has maintained its independence in accordance with the
requirements of the Local Government Act 1999 and the Local Government (Financial Management) Regulations 2011 made
under that Act.

This statement is pr